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Abstract

This report presents an overview of the background that should lead to the establishment of the 
Regional Energy Forums in the four regions selected by the CAREPI project. These terms of 
reference can be used as a guideline for the establishment of similar forums in other regions in 
Indonesia. 
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1. Background

On 25th January 2006, the Government of Indonesia launched a Government Regulation Num-
ber 5 Year 2006 regarding the National Energy Policy (NEP). NEP is aimed to give direction on 
measures to secure energy supply in the long term, especially through energy conservation and 
energy diversification measures. For the energy diversification measures, NEP targets to realize 
energy consumption by shifting from crude oil from 52% in 2005 to 20% of the total primary
energy mix by 2025, by substituting it by coal, natural gas, geothermal, bio-fuels, and other re-
newable energies.

For attaining the NEP’s target, it needs an inter-regional, inter-sectoral, and inter- institutional
integrated energy planning. In accordance with that, the Ministry of Energy and Mineral Re-
sources, through the Data and Information Center (DICEMR), has encouraged the establishment 
of a Regional Energy Forum, that is a forum for discussing regional energy issues and regional 
energy planning. Through the Regional Energy Forums, it is hoped that formulating an inte-
grated and coordinated energy planning between one region and the others and between central 
government and regional government can be realized.

2. Institutional set up  

The Regional Energy Forum is the highest institution in a region that has functions for policy 
formulation, program formulation, and coordination for the implementation of energy develop-
ment and energy utilization in the respective region. On the national level, the energy forum is 
called BAKOREN (The Body for Coordination on National Energy), that is established by 
Presidential Decree Number 23 Year 2000. But after the new Law 30/2007 was passed, 
BAKOREN was replaced by the National Energy Council. Under the Law 30/2007, the Na-
tional Energy Council has the function to formulate national energy policy to be decided by 
Government and approved by the Parliament, to decide on national energy general plan, to de-
cide on ways to mitigate energy emergency and crisis situations, and to supervise implementa-
tion of cross-sectoral energy policy.

Under the newly passed Law 30/2007 on energy management, energy diversification and energy 
conservation, Central and Regional Government have an obligation to increase supply and utili-
zation of new energy and renewable energy, in their scope of authority. Under the same law, 
projects on energy supply from new energy and renewable energy resources that are carried out 
by corporate and private may gain facilities and/or incentives from Central Government and/or 
Regional Government in their scope of authorizations for a specific period of time until it meets 
its economical value

The establishment of a Regional Energy Forum can be officially decreed by a Governor Decree 
(on national level, it is decreed by Presidential Decree). The membership of a Regional Energy 
Forum is more policy and decision making oriented with as members among others Heads or 
high level officers of Regional Offices (Dinas) who have responsibility related with energy sup-
ply and energy utilization, as well as stakeholders form other groups in society (industry, com-
merce, research and education, communities)..

The Regional Energy Technical Team is a part of the Regional Energy Forum. The membership 
of a Regional Energy Technical Team is more technical, with the members being chosen based 
on their technical capability. Establishment of a Regional Energy Technical Team can be de-
creed by the Head of the Regional Energy Forum for a certain period.
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3. Structure of the Regional Energy Forum

The members of Regional Energy Forum are representatives from various governmental de-
partments, institutes and organizations involved in or affected by the regional energy policy de-
cision making. 

The description of a Regional Energy Forum membership can be as follows.

Chairman: 
Head of the Regional Energy Office

Vice Chairman:
Representative from Regional Government

Members:
 Representative from Regional Industry Office
 Representative from Regional Transportation Office
 Representative from Regional Bureau of Economy
 Representative from Regional Environmental Office
 Representative from Regional Body of Development and Planning
 Representative from Regional Body of Investment Coordination
 Representative from Regional Body of Statistic
 Representative from Regional Body of Research and Development
 Representative from energy companies (PT. PLN, PT. Pertamina, PT. PGN, etc.)
 Representative from association of energy supplier (Hiswana Migas/Oil fuel Supplier, 

Micro hydro Association, etc.)
 Representative from association of consumer (Asosiasi Pertekstilan Indonesia/Textile 

Industry, Perhimpunan Hotel dan Restoran Indonesia/Hotel and Restaurant, etc.)
 Representative from association of profession (Ikatan Ahli Teknik Kelistrikan Indone-

sia/Electricity Expert, Asosiasi Kontraktor Listrik Indonesia/Electricity Contractor, etc.)
 Representative of branch organisations of industries
 Representative of branch organisations of commercial and service companies
 Representative of academic and research institutions
 Representative of local community organisations
 Representative from non governmental organization (Wahana Lingkungan 

Hidup/General Environment, Jaringan Tambang/Mining Environment, Yayasan Lem-
baga Konsumen Indonesia/Consumer Institute, etc.)

4. Scope of activities and responsibilities

The Regional Energy Forum has a responsibility to discuss and advise the regional government 
on energy and energy policy related issues. These issues can be on an informative level (e.g. re-
gional energy profile) or on an implementation level (energy subsidies, renewable energy pro-
jects approval and support, sectoral policies and measures, research and development). Some of 
the supporting material will be analyzed and prepared by the Regional Energy Technical Team. 
The Team could also take care of impact assessment of planned polices and measures.

The scope of work of the Regional Energy Forum will consist of the following in implementing 
the national energy plan as laid out by the MEMR:

• Synergize the regional energy management policy with the national energy planning
• Develop regional energy programs corresponding to the national energy policy and 

strategy, for instance:
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o Support national program for accelerating the development of biofuel:
o Implement acceleration program to substitute oil by other energy alternative 

sources
o Perform energy efficiency improvement programs

• Facilitate the establishment of creative partnership between society and private invest-
ments

• Facilitate availability of financial mechanisms for energy projects
• Enhance the reaching out program on energy
• Coordinate stakeholders in formulating Regional Electricity General Policy
• Provide recommendation to local governments on energy development and utilisation
• Formulate integrated regional energy development and utilisation policy and pro-

gramme
• Coordinate energy programme and policy which is to be implemented by related institu-

tions

Furthermore, the Regional Energy Forum should interact with the Regional Technical Team on:

• Formulate draft of regional energy planning to be analysed by the Regional Energy Fo-
rum.

• Formulate draft of energy development priority and energy resources utilization priority 
to be analysed by the Regional Energy Forum.

• Formulate draft of regulation and supervision guidance on the implementation of energy 
utilization development program to be assessed by the Regional Energy Forum.

• Initiate and maintain a procedure to be able to provide continuous (financial) support 
for the Regional Technical Teams as well as to safeguard the own Regional Energy Fo-
rum.

• Ensure continuous collaboration between its member-representatives from the different 
member organizations and institutions.

5. Specific expectations for a Regional Energy Forum

The Regional Energy Forum should act as a “think tank” in which the members find the ideal 
platform :

• To provide individual opinion, and sector data and information needed in energy devel-
opment scenarios in the future

• To discuss actual issues and provide input and assumptions to a supporting energy
model 

• To discuss scenario objectives and implications
• To provide recommendations on energy scenarios to be analysed
• To provide various new ideas or breakthroughs

The outcome of these open and interactive discussions and exchanges should enhance the ca-
pacity of the Forum on and their awareness of the importance of :

• Common and comprehensive perception to problems and possibilities of regional en-
ergy development in the future

• Regional energy development projection and scenario agreement and policy, strategy 
and programs to implement this.
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Appendix A Example of Regional Energy Forum Membership
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